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Bill Type and Number: Ordinance 2015-380
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: May 26, 2015
Committee(s) of Reference: F, RCDPHS
Date of Analysis: May 26, 2015
Type of Action: Authorizing issuance of health care facilities revenue bond
Bill Summary: The bill authorizes the issuance of up to $20 million in healthcare facilities revenue bonds for the benefit of UF Health Jacksonville for the purpose of financing the cost of capital improvements and of refinancing previous borrowings by Shands Jacksonville Medical Center. The bill authorizes a delegated negotiated sale and private placement of the bonds, and authorizes execution of a financing agreement among the City, UF Health, and Compass Mortgage Corporation. The Executive Director of the Office of Economic Development is designated as the City’s “authorized official” for purposes of executing documents and otherwise performing functions necessary to complete the transaction. 
Background Information: The City is authorized under state law to issue industrial development revenue bonds, one form of which is healthcare facility revenue bonds, on a non-taxable basis on behalf of qualified borrowers who are solely responsible for the repayment of the bonds. UF Health Jacksonville has requested the issuance of up to $20 million in such bonds to refinance previous borrowing by the medical center and to provide tax advantaged financing for additional capital improvements to its facilities in Jacksonville. This bill permits the bonds to be issued via a negotiated sale and private placement already arranged by UF Health with Compass Mortgage Corporation rather than via a competitive sale.
Policy Impact Area: Health care facility capital improvements
Fiscal Impact: None to City; UF Health Jacksonville is responsible for repayment of the bonds.
Analyst: Clements
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